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Q-1. Following inform ation is obtained fromihe Patelchemicals Ltd.

1. Equityshare capital :1,50,000 share,each of Rs.10

2. 11% Preference share capital : 2s00 share, each of Rs. 100

3. Reserve and Surplus : Rs. 15,00,000

4. 15% Debenture :30,000 Debenture, each of Rs. 100

Expected rate ofdividend on equityshare forthe nextis 20%, Growth

rate ofcompany's earning is 10%, Current marl(et rate ofequity share is 2s,

cost of retained ofearning is 3% low in the comparison of equitv share

capital. Supposethe cutrent market price of pr€ference share ls 60 and

current market pr:ce ofdebenture is 70, rate of corPorate taxes is 40%

Find outthe Averageweighted costofcapitalon the base atfollowin8:
(1) Weieht of Book-value {2)Weight ofMarket_value

Or

a-1. (A) Discuss merits and limitations of"Trading on Equity"
(B) Write Note on a.B.C. Analysis.

Q.-2, Explain sources of working capitalflnance and Discussfactors deterrnining
Workins capital requirements

Q.-2. Calculate operating
Or

rycle and requnement ofworkinB capital I

Openins Balan.e closins Balances

Adrninistrative Expenses

SaLes & distribution Expenses

Labour & produciion expenses

Materials purchased (credit )

Assumeyearly 360 days

43,500
37,000
42,000
50,000
34,100

52,500
40,000
54,000
70,000
40,000
20,000
10,000

2,25,000
2,49,O00

6,00,000


